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July 17: Ivan Wyatt, Harold Bennet and Karen Lehman, representatives of various US agricultural
organizations, expressed their determination that the agricultural sector "shouldn't be negotiated
in its totality, but rather by subsector." According to El Nacional, Barbara Meister, assistant director
of the Nebraska Department of Agriculture; Bennet, leader of the Texas Corn Producers Union;
and Vernon Deines, head of the Kansas Grain Producers Union, told Mexican reporters that corn
should be excluded from the negotiations. In addition, they said farmers should demand fair prices
so that they, and not only the multinationals, benefit from the free trade agreement. The farm
producer spokespersons also complained that the free trade issue has been handled "in secret"
in the US. They said agricultural organizations have been excluded from the negotiation process.
July 22: During a televised press conference from Washington, US Trade Representative Carla
Hills expressed confidence that the restrictions imposed by Mexico's Foreign Investment Law
will be discussed in the free trade negotiations. "Any restrictions on the trade of goods, services
or investment are included among the issues to be dealt with in the free trade negotiations and I
hope that we have the opportunity to openely discuss these matters." Hills also discussed the need
for "global reforms" in the agricultural sectors of the three North American countries, involving
the elimination of market distortions such as tariff and non-tariff barriers and domestic subsidies.
However, Hills also said the US approved of Mexico's initiative to subsidize its failing agricultural
sector. Regarding the issue of illegal migration, Hills told reporters that the free trade agreement
will not provoke any changes in current US immigration legislation, which was revised in 1986. She
said the laws are functioning "correctly," and that Mexico is one of the countries benefitting most.
Any discussions related to the theme will be dealt with outside the trade talks, she said. Next, Hills
said that in the controversial area of culture, all barriers and protections will be eliminated and the
distribution of books, films, television programs and magazines will be left to the free market. * A
study released in Washington by the Industrial Policy Assessment Committee a group of influential
US businesspersons headed by Motorola board of directors president George Fisher , said that
the "codification" of the Mexican Foreign Investment Law and the end to the maquiladora as a
model for foreign capital participation in the Mexican economy must be explicit objectives of the
negotiations. The study said, "The free trade agreement must grant equal opportunity to the three
countries, investments must not be subjected to qualifications such as the use of local components
or local ownership; and, investors must have the right to freely transfer capital across borders,
including repatriation of profits and dividends." July 23: In statements to reporters, US Ambassador
to Mexico John Dimitri Negroponte said, "The upcoming elections in Mexico will not affect the
progress of the free trade agreement negotiations." He also emphasized that the current Foreign
Investment Law has favored and encouraged foreign investment, and the US will not pressure for its
modification. In apparent reaction to statements made by US Trade Representative Carla Hills in a
televised press conference July 22, the Canadian government affirmed that neither culture nor the
automobile industry will be included in the trilateral free trade negotiations. July 25: During closeddoor meetings in Mexico City, the US, Mexican and Canadian delegations agreed to include "health,
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personal safety and environmental protection" regulations in the free trade negotiations. These
areas had not previously been included among issues on the negotiating table. July 29: Wendell
Willkim, US General Trade Council, announced on the first day of the 35th Congress of the Union
of International Lawyers in Mexico City, that the US, Mexico and Canada are currently negotiating
the creation of a tripartite legal body for the resolution of trade disputes. Representatives of Mexico
and Canada, Miguel Estrada Samano and William C. Graham, respectively, said their governments'
principal objective in the trade agreement is to fight US trade protectionism. Graham said 60%
of Canadians are in favor of the trilateral accord, compared to 53% who supported the bilateral
agreement with the US. July 30: Luis Tellez, deputy planning secretary for the Mexican Agriculture
Ministry (SARH), and Herminio Blanco, head of the Trade and Industrial Development Secretariat's
(SECOFI) trade accord negotiating team, told reporters that despite previous statements to the
contrary, corn and beans will be included in the trade talks. Approximately 2.5 million households
depend on corn production for their livelihood. According to Blanco, the agricultural sector will be
subjected to a "total, but gradual" tariff liberalization. John Simpson, the US Treasury Department's
assistant secretary for trade affairs, said the US must negotiate more stringent rules of origin
with Mexico than those specified in the bilateral agreement with Canada. The US-Canada accord
requires at least 50% of the value of imports must originate in either Canada or the US or both
countries. (Sources: Xinhua, 07/17/91; El Nacional, 07/23/91; Excelsior, 07/24/91; La Jornada, 07/24/91,
07/26/91; El Financiero, 07/18/91, 07/23/91, 07/30/91, 07/31/91; Uno Mas Uno, 07/23/91, 07/24/91,
07/26/91)
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